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Abstract

Over 100 countries have recently moved to IFRS reporting or decided to require the
use of these standards in the near future and even the U.S. Securities and Exchange
Commission (SEC) is allowing U.S. firms to prepare their financial statements in
accordance with IFRS. Korean listed companies are adopting Korean equivalents of
International Financial Reporting Standards (K-IFRS) for reporting periods beginning
on or after 1 January 2011. This paper examines the economic conseqguences of the
introduction of mandatory IFRS reporting on the tangible asset (including property,
plant and equipment and inventories) valuation and the Korean appraisal industry.
According to the K-IFRS, an entity shall choose cost model or revaluation model
based on fair value measurement to an entire class of property, plant and equipment.
Thus, this research, firstly, reviews and explores current development and impacts of
IFRS on the property valuation. Secondly, this paper discusses the major changes in
the tangible asset value measurement for IFRS reporting. Thirdly, the research
examined the differences between the IFRS defined values and the market value.
Finally, we suggest the count measurements for the Korean appraisers for the
successful IFRS convergence strategy.
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Key words : IFRS(International Financial Reporting Standards) adoption, fair value
appraisal, Tangible Asset Valuation
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83 Y2 IFRSONAM A% “g A7k (fair value)” ok -2 ubet A7t 2 o
T B ST S =it B o 2 R A B I S P B S o i = 2

Seeh AR AL ARAATS A BA o] B
7

>,

T 5 2 e Weol ZEs AdgabAztd &
S

1=
RUSE d
4 gPdttn AgRE 4971408 Fosn Jokrr ol AP mFe] A

Y= A7 3¢l Appraisal InstituteZ} AL 9

‘A 7FA] (market

17



value) ¢ 2 Jldolela B 4 Q. =

=310 thshe] FdAQ Al A

7R 9 WS ARSI v R 2ol 7} 9]

AR A FAAAE R Age] G
2 ® olug ARFFEES 712

717 A $
& A —ARA B ARdval A s = AR Aoty

o) A zkek w$ fAbskA Aeletm vk olE @ A AR AAE
ohq_

A7} “A 7R =, 37 o
a2 tdEE e Wl

[e)
-2

<E 4-1> IFRSOIA FESID e clekst Hrkxlsel 71y 2 sel

BAHZ|1E IAS IAS 2| "It7tA| 704 3 9
AA|347|':7|'7_(|
A TSR i TAIS =Tt
A Ak 2 | Hmolzte e (BHE 7t Ep
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(impairment) (ALt =3EIHA siZ2s 20| M7}
s =2 =2%9) _ 3
T3 o247t - X 2H|S
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“8 Appraisal Institute, The Dictionary of Real Estate appraisal, 3rd edition, Chicago, Appraisal Institute,
1993, pp.222~223. “The most probable price that a property should bring in a competitive and open
market under all conditions requisite to a fair sale, the buyer and seller each acting prudently and

knowledgeably, and assuming the price is not affected by undue stimulus.
9 IAS 40 par. 75
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